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MARGIN CLIENT AGREEMENT (INDIVIDUAL AND CORPORATE CLIENTS)
REEE S (EAKEEER)D
TERMS AND CONDITIONS FOR MARGIN TRADING

R X B R KR

This Margin Client Agreement (including the Appendix) is supplemental to the
Cash Account Agreement entered into by CIS Securities Asset Management
Limited (the “Company”) and the Customer stated in the Customer Information
Form (the “Customer”) whereby the customer’s Account is allowed to conduct
margin trading (“Margin Account”) and the Company agrees to grant credit
facilities (“Facility”) to the customer at the customer’s request for the
customer’s transactions where any conflict arises between the Cash Agreement
and the provisions of this Margin Client Agreement , the provisions of the latter
shall prevail.

1. Definitions 1.

1.1.  Terms defined in this Margin Client Agreement have the same 1.1.

meanings as in the Cash Account Agreement unless stated otherwise.

1.2. References to “Account” in the Cash Account Agreement is deemed 1.2.

to include the Margin Account as established pursuant to this Margin
Client Agreement.

1.3.  “Collateral” means all monies and securities of the Customer which 1.3.

are now or which shall at any time hereafter be deposited with,
transferred or caused to be transferred to or held by the Company or
any Associate or nominees, or transferred to or held by any other
person in circumstances where the Company accepts the same as
security for the Customer’s obligations under the Cash Account
Agreement. The Collateral shall include those monies and securities
that shall come into the possession, custody or control of the Company
or any Associate from time to time for any purpose whatsoever (which
shall include any additional or substituted securities and all dividends
or interest paid or payable, rights , interest, monies or property
accruing at any time by way of redemption bonus , preference, options
or otherwise on or in respect of any such securities or additional or
substituted securities)

1.4.  “Credit Limit” is the maximum amount of Facility that the Company 1.4.

will grant The Customer irrespective of the amount of the Customer’s
collateral and Margin Ratio.

1.5. “Margin Ratio” is the percentage of the value of the Collateral up to  1.5.

which the Customer is permitted to borrow ( or otherwise to secure
other forms of financial accommodation) from the Company against
the Collateral.

2. Margin Facility 2.

2.1. The Facility is extended to the Customer in accordance with the 2.1.

provisions set out in this Margin Client Agreement , any fees and
charges sheet from the Company to the Customer and in the Cash
Account Agreement (collectively called “Margin Facility Terms”).
The Customer agrees to use the Facility only in connection with the

acquisition or holding of securities by the Company for the Customer.  2.2.

2.2.  Subject to Clause 2.4 below , the Company may grant the customer a
Facility of such amount up to the Credit limit as may be notified to the
Customer from time to time. The Credit Limit available to the
Customer and the Margin Ratio may be varied by notice by the
Company from time to time. Notwithstanding the Credit Limit as
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notified to the Client , the Company may at its discretion extend the
Facility to the Customer in excess of the Credit Limit and the
Customer agrees that the Customer shall be liable to repay the full
amount of any Facility given by the Company in accordance with
clause 6.1.
The Company is instructed and authorised by the Customer to draw on
the facility to settle any amounts due to the Company or any Associate
in respect of the Customer’s purchase of securities, margin
maintenance obligations for any positions required by the Company or
any Associate , or payment of any commission or other costs and
expenses owing to the Company or any Associate , including costs any
expenses that may be incurred in connection with the realisation of
any Collateral.
The Company will not at any time be obliged to provide any Facility
to the Customer. In particular, the Customer understands that the
Company may not provide any Facility to the Customer if any of the
following circumstances should arise:-
i.  the Customer is in default of any provisions of the Margin Facility
Terms ; or
ii. in the opinion of the Company there is or has been a material
adverse change in the Customer’s financial condition or in the
financial condition of any person which might adversely affect the
Customer’s ability to discharge the Customer’s liabilities or
perform the customer’s obligations under the Margin Facility
Terms ; or
iii. making an advance would cause the applicable Credit Limit to be
exceeded; or
iv. the Company in its absolute discretion considers it prudent or
desirable for its protection not to do so.
For so long as there exists any indebtedness to the Company on the
Customer’s part, the Company shall be entitled at any time and from
time to time to refuse any withdrawal of any or all of the Collateral
and the Customer shall not without the prior written consent of the
Company be entitled to withdraw any Collateral in part or in whole
from the Customer’s Account.
The Customer shall on demand from the Company make payments or
deposits of margin in monies, securities and/or other assets in such
amount and in such from into a designated account and within such
time as specified by the Company (referred to as a “Margin Call”), as
the Company in its absolute discretion determines necessary to
provide adequate security in respect of the Facility. For the purpose of
a Margin Call, the Company shall use its best endeavours to contact
the Customer promptly by phone on the telephone numbers notified by
the Customer to the Company and/or by sending to the Customer a
Margin Call notice by post, fax or otherwise. The Customer agrees
that it shall be deemed properly notified of the Margin Call even if the
Company fails to contact it by phone or the Customer fails to receive
the written notice.
Any failure by the Customer to comply with Clause 2.6 of this Margin
Client Agreement will constitute an Event of Default under Clause 57
of the Cash Account Agreement, and will entitle the Company to close
out or liquidate in any manner any of all securities of in Customer’s
Account without notice to the Customer.
The Customer agrees to pay interest on a daily basis on the amount of
the Facility extended to the Customer. The interest rate shall be at a
percentage above the Company’s cost of funds which will vary
according to the prevailing money market situation and as notified to
the Customer by the Company from time to time.Such interest charges
may be deducted by the Company from the Margin Account or any
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other account of the Customer with the Company or any Associate.
The Customer shall, upon the Company’s demand at any time, repay
to the Company all principal and interest accrued thereon outstanding
under the Facility, but nothing in this Clause shall prejudice the
Company’s rights, powers and remedies under any security document
executed in the Company’s favour in respect of the Facility.

A certificate of balance signed by any of authorized officers of the
Company shall be conclusive evidence against the Customer of the
outstanding amount under the Facility at any time unless and until the
contrary has been established.

Any money paid to the Company in respect of secured indebtedness
may be applied in or towards satisfaction of the same or placed to the
credit of such account as the Company may determine with a view to
preserving the Company’s rights or prove of the whole secured
indebtedness.

Charge
The Customer , as beneficial owner , charges in favour of the
Company by way of first fixed charge all the Customer’s respective
rights, title, benefits and interests in and to all Collateral as a
continuing security (Charge”)for the payment and satisfaction on
demand of all monies and liabilities absolute or contingent and
performance of all obligations under the Margin Facility Terms which
are now or at any time hereafter may be due, owing or incurred from
or by the customer to the Company or any Associate , or for which the
Customer may be or become liable to the Company or any Associate
on any account or in any manner whatsoever (whether alone or jointly
with any other person and in whatever name style or firm) together
with interest from the date of demand to the date of repayment, and
any commission , legal and other costs, charges and expenses as they
appear in the records of the Company or any Associate .
The Charge shall be a continuing security notwithstanding any
intermediate payment or settlement of account or satisfaction of the
whole or any part of any sum owing by the Customer to the Company
and/or any Associate and notwithstanding the closing of any the
Customer’s accounts with the Company and which are subsequently
reopened or the subsequent opening of any account by the Customer
either alone or jointly with others and shall extend to cover all or any
sum of monies which shall for the time being constitute the balance
due from the Customer to the Company or any Associate on any
account or otherwise.
The Customer represents and warrants that the Collateral is legally and
beneficially owned by the Customer, that the Customer is entitled to
deposit the Collateral with the Company or any Associate , that the
same is and will remain free from any lien , charge or encumbrance of
any kind, and any stocks, shares and other securities comprised in the
Collateral are and will be fully paid up.
Upon irrevocable payment in full of all sums which may be or become
payable under the Cash Account Agreement and the full performance
of the Customer’s obligations under the Margin Facility Terms, the
Company will at the Customer’s request and expense release to the
Customer all the rights, title and interests of the Company in the
Collateral and will give such instructions and directions as the
Customer may require in order to perfect such release.
Until the Charge becomes enforceable, (i) the Company will have the
right, subject only to giving the Customer notice, to exercise rights
relating to the Collateral to protect the value of the Collateral; and(ii)
except as otherwise provided in this Margin Client Agreement, the
Customer may direct the exercise of other rights attaching to, or

3/9

-

B Ze £
https://cisgroup.hk
[ 4

2.11.

3.
3.1

32

33

34

3.5

3.6

Licensed Corporation under the Securities & Futures Ordinance [CE No.API1164]

ERBSREARAASHE

Exchange Participant of the Stock Exchange of Hong Kong Limited

3 PN Y& VN A W
BRI IR AL R -
LA T 7] 2 7] SO AR T R TE AT LUE A
DL AR KT B TRAE AR 2 JE IR P
1 UASR PRt 2 7] FRRE R st 4 A HE 4 R TR 2
AR R

£

Ry PR A H EORAR B DR 8 < )5 B Rl k32
5 T 18 L FEAT B Ry B A A AT I ) 72 5 839
TR T, 3R £ 20 7 AT B A 4 ) i
GIEREI0E PAEEE G R 9ae- 9 SER O
D] B AT AR 77 X (AN R A B BB R A A A
MERAGRUE 438 3R 5%) 7T REZH
BT e 58 R 2 A O ) A A B O ) R A
FURRI A 88 I A 48 3 B Bl 1 AL
AN , 328 [F) fEACEE SR S s H 208 H
IS AL AR 5 ) BT AT Bt 2 ) 1 56 mh B
AR FTIH < « VAR B 0 B B L Wi AT
33 B PR R BB BEA NI UL N 22 i N
i3 B — 8] 52 AP RO A 7 2R B R
WIF A AT BHER] . BT HE . R 2 AHE 2R JE 1T 3
sC(BLTRAR [HR5C) ), AE&SOAE TR E
T EARPTAFIH,. ARAEB NIRRT .
MR R, Rams P R AN A /8
AT B R 2 W) R H O v 1S A B Bk
R RGN T B/ B O ) R A AT B
AR A I RS 1, TR ARG 2 P E A A ]
[ X ) A R 5 Al o 2 AR 07 Bl s B
J7 HLA% B R () At AL B B AR TR S 5 st
F R0 2R e 3 P TR 2 R R A ) i AT B
DA A 75 3Q i 25 5 R A 24 =) B o] Bt
] PR A R FR) BT AT B (] 80 3 I8 S A AR R
R 2B AR, B PR A S
AN, B P A RERHRIT S A7 TBUR A 24 7] 81
AT B 2 =), i ELARAT et By S AR P A gy
WAL R FEMTE ERE . I suE &
o, TR it AR AR SR S AR
DAL EHIUE -
AR5 2 B0 R 5 Bt T BE SCAT BT e k4 MR
SCA PR KRR A PRI M 4 B AT IR DB %%
P DR B A5 B R TR T 1) 38 75 4 0
FEATI, A RlfH% 7 P IR 2R e i % 5 AT
B ST AR 2x m)AESRIH P O BT AT HERU L B A3 HE
JHERS RRRERIR 5, UG & I 5 IR
R R AES LLE B R RER L P
o RIS o
RS HA PSR AT 2 A, (1) A )R A HE
(HARRELE 7% P S HEAR) 176 B R
dn HER,  DLORBEARST Sn (R K (11) BR
AR R ek 3 A HE S, % P Al
AT RS B T 7 FRAH vl 1 AR HE R, (1
TR T7 AR B % PR R R 05 B R E
PRARIAN AR, B AGAEAT 7 T 48
A T AT T A RO RER
A 2y =) DR ] SR A AR e 0 i E s AR AT
I 92 el A ] A ) B R 2R B B R P B
[ A 5 SO AR TR IH, A2 ) A HEAT A
nak, WIRZSFRIAGEAR AT —Hk.
[LA11g2250915]

B BUE - B R AR

Your Partrer - Your Future

[=]:



3.6

3.7

4.

(S BT ==

CIS Securities Asset Management Limited

IEREFEEEERRAR

1RAR R B E R B FROFFEE M (FhRARSE API164]

FERAFELITELSL-185 RPN ARE2LEER
21/F Centre Point, 181-185 Gloucester Road, Wan Chai, Hong Keng

BahTel;+852 3743 1088 | +852 26139718  Z/EEmail:cis.info@cisgroup.hk

connected with, the Collateral, but not in any manner which is
inconsistent with the Customer’s obligations under the Margin Facility
Terms, or which in any way may prejudice the company’s rights in
relation to the Collateral.

If any moneys paid to the Company are required to be repaid by virtue
of any law relating to insolvency, bankruptcy or dissolution or for any
other reason, the Company shall be entitled to enforce this Agreement
as if such moneys had not been paid.

If the Customer creates or purports to create any security (whether
fixed or floating) over any of the Account or any part of it or if any
person levies or attempts to levy any form of process against any
Account or any part of it, the security created by this Agreement, to
the extent that it may be a floating charge, shall automatically and
without notice operate as fixed charge instantly as such event occurs.

Power of Attorney

The Customer by way of security irrevocably appoints the Company to be the
Customer’s attorney on the Customer’s behalf and in the Customer’s name to
do all acts and things and to sign, seal, execute, deliver, perfect and do all
deeds, instruments, documents, acts and things which may be required for
carrying out any obligation imposed on the Customer by or pursuant to the
Margin Facility Terms and generally for enabling the Company to exercise
the respective rights and powers conferred on it by or pursuant to the Margin
Facﬂlty Terms or by law including (but without hmltatlon)

5.1

Al
b
W N =

5.2

53

i. to execute any transfer or assurance in respect of any of the
Collateral

to perfect its title to any of the collateral

to ask , require, demand, receive, compound and give a good
discharge for any all monies and claims for monies due or to
become due under or arising outof any of the Collateral;

To give valid receipts and discharges and to endorse any cheque or
other instruments or orders in connection with any of the
Collateral; and

Generally to file any claims or take any lawful action or institute
any proceedings which it considers to be necessary or advisable to
protect the security created under the Margin Facility Terms

ii.
iil.

iv.

Disposal of Collateral
The Customer agrees that the Company may dispose of any Collateral
without notice to the Customer by the Company to settle (in part or in
full);
the Customer’s obligation to maintain the Margin Ratio, or
any liability of the Customer to repay or discharge the Facility, or
any liability of the Customer to the settle a transaction in securities
against which liability Collateral has been provided, or
any liability owed by the Customer to the Company for dealing in
securities which remains after the Company has disposed of all
other assets designated as Collateral for securing the settlement of
that liability.
The Customer agrees that in the event of any sale pursuant to the Cash
Account Agreement or the Margin Facility Terms, any Collateral will
be sold or disposed of in the absolute discretion of the Company any
upon any sale by the Company , a declaration made by an officer of
the Company that the power of sale has become exercisable shall be
conclusive evidence of the fact in favour of any purchaser or other
person deriving title to any of the Collateral under the sale any no
person dealing with the Company or its nominees shall be concerned
to inquire into the circumstances of the sale.
In the event the net proceeds of sale shall be insufficient to cover the
4/9
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whole of the customer’s liabilities under the Margin Facility Terms,
the Customer undertakes to pay to the company on demand any
balance that may then be due.

6. Termination of Facility

6.1  The Facility is repayable on demand any may be varied or terminated
in the absolute discretion of the Company In particular the Facility
will be terminated upon the occurrence of any one or more of the
following events:-

1.

il.

the withdrawal or non-renewal of the Customer’s authorization to
the Company as required by Section 7(2)of Securities & Futures
(Client Cash) Rules; or

any termination in accordance with Clauses 60 of the Cash
Account Agreement, and any notice of termination for that purpose
shall be deemed to be a notice of termination of the Facility.

6.2  Upon termination of the Facility, any outstanding indebtedness by the
Customer shall forthwith be repaid to the Company.

6.3  Repayment of all or any of the loan amounts owed to the Company
will not of itself constitute cancellation or Termination of the Margin
Facility Terms.

7.  Security Unaffected
Without Prejudice to the generality of the foregoing, neither the Charge nor
the amounts thereby secured will be affected in any way by:-

1.

ii.

iil.

iv.

VI.
Vii.

viii.

iX.

XI.

any other security guarantee or indemnity now or hereafter held by

the Company or any Associate under or in respect of the Margin

Facility Terms or any other liabilities,

any other variation or amendment to or waiver or release of any

security, guarantee or indemnity or other document (including,

except to the extent of the relevant variation, amendment, waiver

or release, the Charge);

the enforcement or absence of enforcement or release by the

Company or any Associate of any security ,guarantee or indemnity

or other document(including the Charge);

any time, indulgence, waiver or consent given to the Customer or

any other person whether by the Company or any Associate;

the making or absence of any demand for payment of any sum

payable under the Margin Facility Terms made on the Customer

whether by the Company or any other person;

the insolvency, bankruptcy, death or insanity of the Customer

any amalgamation, merger or reconstruction that may be effected

by the Company with any other person or any sale or transfer of

the whole or any part of the undertaking, property or assets of the

Company to any other person;

the existence of any claim, set-off or other right which the

Customer may have at any time against the Company or any other

person;

any arrangement or compromise entered into by the Company with

Customer or any other person

the illegality, invalidity or unenforceability of, or any defect in, any

provision of any document relating to the Facility or any security,

guarantee or indemnity (including the Charge) or any of the rights

or obligations of any of the parties under or in connection with any

such document or any security, guarantee or indemnity (including

the Charge), whether on the ground of ultra vires, not being in the

interests of the relevant person or not having been duly authorized,

executed or delivered by any person or for any other reason

whatsoever;

any agreement, security, guarantee, indemnity, payment or other
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transaction which is capable of being avoided under or affected by
any law relating to bankruptcy, insolvency or winding —up or any
release, settlement or discharge given or made by the customer on
the faith of any such agreement, security, guarantee, indemnity,
payment or other transaction, and any such release, settlement or
discharge shall be deemed to be limited accordingly; or any other
thing done or omitted or neglected to be done by the Company or
any other person or any other dealing fact, matter or thing which,
but for this provision, might operate to prejudice or affect the
Customer’s liabilities under the Margin Facility Terms.

Risk Disclosure

The Company refers the Customer to the Risk Disclosure Statements
enclosed with this Margin Client Agreement and the Risk Disclosure
Statement(General) in the Company’s official website (https://cisgroup.hk).

9.
9.1

9.2

Confirmation

The Customer confirms that the Customer has read, understands and
agrees to terms of this Margin Client Agreement, which have been
provided to the Customer in a language that the Customer prefers.

The Customer understands that this Margin Client Agreement shall not
be effective until such time as it is accepted and agreed to by the
Company , such acceptance and agreement to be evidenced by the
signature of one of the Company’s directors in the space provided
below.

10. Financial Resources Rules

10.1

10.2

11.
11.1

In compliance with the Revised Financial Resources Rules, the
Customer certifies that the Customer’s spouse (if applicable) or any
company whose 35% or more voting rights held by the Customer itself
or with spouse (if applicable) or any member of the same group of the
Customer (if anpplicable) does not hold any Margin Account with the
Company.

The Customer agrees from time to time to notify the Company in
writing of any amendments to the information above. The Customer
also certifies that to the best of the Customer’s knowledge,
information and belief that the information above is true and correct.

Governing Law and Jurisdiction

This Margin Client Agreement shall be governed by , and construed in
accordance with, the laws of the Hong Kong Special Administrative
Region of the People’s Republic of China (“Hong Kong”) and may be
enforced in accordance with the laws of Hong Kong.

The Customer hereby irrevocably submits to the non-exclusive
jurisdiction of any court in Hong Kong in any action or proceeding
arising out of or relating to this Margin Client Agreement and hereby
irrevocably agrees that all claims in respect of such action or
proceeding may be heard and determined in such court in Hong Kong ,
provided that nothing herein shall effect the Company’s right to bring
any action or proceeding against the Customer or the Customer’s
property in the courts of any other jurisdiction.

Signature %3

Registered Email % 7 % %:
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APPENDIX Ff#f4

Licensed Corporation under the Securities & Futures Ordinance [CE No.API1164]

ERBSREARAASHE

Exchange Participant of the Stock Exchange of Hong Kong Limited

AUTHORIZATION LETTER FROM MARGIN CLIENTS B €& FRESR
STANDING AUTHORITY ¥XZ#ES

To: CIS Securities Asset Management Limited

This letter of standing authority (this “Letter”) covers all Securities
purchased or held by you on my/our behalf.

Without notice to me/us, pursuant to Section 7(2) of the Securities and

Future (Client Cash) rules, this Letter authorize you to:-

(1) apply any of my/our securities or securities collateral to a securities
borrowing and lending agreement;

(2) deposit any of my/our securities collateral with an authorized financial
institution as collateral for financial accommodation provided to you;
and /or

(3) deposit any of my/our securities collateral with a recognized clearing
house or another intermediary licensed or registered for dealing in
securities as collateral for the discharge and satisfaction of your
settlement obligations and liabilities.

I/We understand that the recognized clearing house or the intermediary
licensed or registered for dealing in securities will have a first fixed charge
over my/our securities collateral to the extent of your settlement obligation
and liabilities.

This Letter does not cover any consideration I/we must pay or be paid for
your borrowing, lending, or depositing any or my/our securities. Any
consideration must be set in a separate agreement between us.

You are accountable to me/us for the return of any securities borrowed, lent,
or deposited under this Letter.

I/We understand that a third party may have rights to my/our securities,
which you must satisfy before my/our securities can be returned to me/us

This Letter is valid for period of 12 months from the date of this Letter and

will expire on the anniversary date or may be revoked at any time on giving

1 week prior written notice to you. It will be deemed to have been renewed

for one or more periods each not exceeding 12 months if:-

(a) you have served expiry and renewal notice on me/us at least 14 days
prior to the expiry date; and

(b)you have not received my/our objection in writing for such renewal
before the expiry date; and

(c) you confirm such deemed renewal in writing to me/us within 7 days after
the expiry date.

This Letter has been fully explained to me/us, and I/we understand the
contents of this Letter.

Yours faithfully 13

Signature %%

Registered Email % 7 % %:
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Licensed Corporation under the Securities & Futures Ordinance [CE No.API1164]

ERBSREARAASHE

Exchange Participant of the Stock Exchange of Hong Kong Limited

Risk Disclosure Statements

JE S B

RISK OF SECURITIES TRADING

The prices of securities fluctuate, sometimes dramatically. The price of a
security may move up or down, and may become valueless. It is as likely that
losses will be incurred rather than profit made as a result of buying and selling
securities.

RISK OF MARGIN TRADING

The risk of loss in financing a transaction by deposit of collateral is significant.
You may sustain losses in excess of your cash and any other assets deposited
as collateral with the dealer or securities margin financier. Market conditions
may make it impossible to execute contingent orders, such as “stop-loss” or
“stop-limit” orders. You may be called upon on short notice to make additional
margin deposits or interest payments. If the required margin deposits or
interest payments are not made within the prescribed time, your collateral may
be liquidated without your consent. Moreover, you will remain liable for any
resulting deficit in your account and interest charged on your account. You
should therefore carefully consider whether such a financing arrangement is
suitable in light of your own financial position and investment objectives.

RISK OF PROVIDING AN AUTHORITY TO REPLEDGE YOUR
SECURITIES COLLATERAL ETC.

There is risk if you provide the licensed or registered person with an authority
that allows it to apply your securities or securities collateral pursuant to a
securities borrowing and lending agreement, repledge your securities collateral
for financial accommodation or deposit your securities collateral as collateral
for the discharge and satisfaction of its settlement obligations and liabilities.

If your securities or securities collateral are received or held by the licensed or
registered person in Hong Kong, the above arrangement is allowed only if you
consent in writing. Moreover, unless you are a professional investor, your
authority must specify the period for which it is current and be limited to not
more than 12 months. If you are a professional investor, these restrictions do
not apply.

Additionally, your authority may be deemed to be renewed (i.e. without your
written consent) if the licensed or registered person issues you a reminder at
least 14 days prior to the expiry of the authority, and you do not object to such
deemed renewal before the expiry date of your then existing authority.

You are not required by any law to sign these authorities. But an authority may
be required by licensed or registered persons, for example, to facilitate margin
lending to you or to allow your securities or securities collateral to be lent to or
deposited as collateral with third parties. The licensed or registered person
should explain to you the purposes for which one of these authorities is to be
used.

If you sign one of these authorities and your securities are lent to or deposited
with third parties, those third parties will have a lien or charge on your
securities. Although the licensed or registered person is responsible to you for
securities or securities collateral lent or deposited under your authority, a
default by it could result in the loss of your securities or securities collateral.

A cash account not involving securities borrowing and lending is available
from most licensed or registered persons. If you do not require margin
facilities or do not wish your securities or securities collateral to be lent or
pledged, do not sign the above authorities and ask to open this type of cash
account.

RISK OF TRADING GROWTH ENTERPRISE MARKET STOCKS
Growth Enterprise Market (GEM) stocks involve high investment risks. In
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particular, companies may list on GEM with neither a track record of
profitability nor any obligation to forecast future profitability. GEM stocks
may be very volatile and illiquid.

You should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated investors.
Current information on GEM stocks may only be found on the internet website
operated by the Stock Exchange of Hong Kong Limited. GEM Companies are
usually not required to issue paid announcements in gazetted newspapers.

You should seek independent professional advice if you are uncertain of or
have not understood any aspect of this risk disclosure statement or the nature
and risks involved in trading of GEM stocks.

RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE STOCK
EXCHANGE OF HONG KONG LIMITED

The securities under the Nasdag-Amex Pilot Program (PP) are aimed at
sophisticated investors. You should consult your dealer and become
familiarised with the PP before trading in the PP securities. You should be
aware that PP securities are not regulated as a primary or secondary listing on
the Main Board or the Growth Enterprise Market of the Stock Exchange of
Hong Kong Limited.

RISK OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG
KONG

Client assets received or held by the licensed or registered person outside Hong
Kong are subject to the applicable laws and regulations of the relevant
overseas jurisdiction which, may be different from the Securities and Futures
Ordinance (Cap. 571) and the rules made thereunder. Consequently, such
client assets may not enjoy the same protection as that conferred on client
assets received or held in Hong Kong.
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