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1. Securities Trading Risks

Securities prices can sometimes be highly volatile. They may rise or fall, even
becoming worthless. Buying and selling securities does not guarantee profits
and could result in losses. The Customer should understand the risks of the
stock market before making investment decisions, assess their ability to bear
risks, and seek advice from an independent financial advisor.

2.  Options Trading Risks

The loss risk in options trading can be substantial. In certain circumstances,
your losses may exceed the initial margin deposited. Even if you set backup
instructions such as “stop-loss” or “limit orders,” these may not prevent losses.
Market conditions may make these instructions unexecuted. You may be
required to deposit additional margin in a short time, and failure to do so may
result in the liquidation of your open contracts. However, you will still be
responsible for any shortfall in your account. Therefore, you should study and
understand options before trading and carefully consider whether such trading
aligns with your financial situation and investment objectives. You should also
familiarize yourself with the process of exercising options and the rights and
responsibilities upon expiration.

3. Other Party Mail Authorization Risks

If you authorize the company to handle your mail or forward it to a third party,
you must promptly collect all transaction receipts and statements related to
your account and review them in detail to ensure any discrepancies or errors are
detected in a timely manner.

4. Trading GEM Stocks Risks

4.1. GEM stocks involve high investment risks, especially since these
companies may be listed on the GEM without requiring a proven record
of profitability or future profit forecasts. GEM stocks can be highly
volatile and have low liquidity.

4.2.  You should only make investment decisions after careful consideration,
as the higher risks and other features of the GEM market mean it is
more suitable for professional investors and those familiar with
investment strategies.

4.3. Information related to GEM stocks is currently only available on the
internet websites operated by the Hong Kong Stock Exchange.
GEM-listed companies are generally not required to publish paid
announcements in official gazettes.

4.4. If you are unclear about the content of this risk disclosure or the risks
associated with trading stocks on the GEM, you should seek
independent professional advice.

5.  Holding or Receiving Client Assets Outside Hong Kong Risks

Assets held or received by the company outside Hong Kong are governed by
applicable laws and regulations of the relevant overseas jurisdictions. These
laws may differ from the Securities and Futures Ordinance (Chapter 571) and
the rules established under it. Therefore, such assets may not enjoy the same
protections as assets held within Hong Kong.

6. Depositing Securities with the Company and Its Affiliates Risks

The Customer confirms that depositing securities with the company and its
affiliates involves risks. For example, if the company holds your securities and
goes bankrupt, the retrieval of your securities may be delayed. This is a risk the
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7.

7.1.

7.2.

7.3.

7.4.

7.5.

Using Electronic Services Risks

If you trade via electronic services, you will bear the risks associated
with the system, including software and hardware malfunctions. Any
system failure may result in your trade not being executed according to
instructions or being entirely unexecuted.

Due to unpredictable disruptions in communication or network
congestion, electronic services may not always be reliable. Your
instructions may be delayed, executed at a different price, interrupted, or
not executed at all. The company is not responsible for any losses
resulting from such interruptions, delays, or unauthorized third-party
interference. If you cannot accept these risks, you should not submit any
instructions through electronic means.

The company cannot guarantee the security of information transmitted
via electronic services or networks. The Customer should accept the
risks of delays, losses, changes, errors, or virus infections in any
information transmitted or received through authorized or registered
personal systems. The company, its affiliates, or its agents will not be
liable for any losses or damages arising from such issues.

The market data and other information provided through the company’s
electronic services may be sourced from third parties. While the
company believes these data are reliable, neither the company nor third
parties guarantee the accuracy, completeness, or timeliness of the data.
The company will not be responsible for any losses arising from
inaccurate, erroneous, missing, or unavailable market data or
information.

The use of electronic services or networks may be restricted or
unavailable due to peak demand, market fluctuations, system upgrades
or maintenance, or other reasons. Any communication through
electronic services or networks or other electronic media may be
interrupted, transmission termination or transmission delayed due to
unpredictable access blockage or other factors beyond the control of the
Company, its affiliates and its related agents. Due to its technical
limitations, the network is an unreliable medium of communication. Due
to such unreliability, the transmission or reception of information may
be delayed and the account statement may not be sent to the designated
email address. In addition, the Customer shall be solely attributable to
the risk that communications and personal data may be misunderstood
or errors may occur in communications or communications by
unauthorized third parties..

Margin Account

8.

Margin Trading Risks

The risk of loss in margin trading, where financing is obtained by pledging
collateral, can be substantial. Your losses may exceed the cash and other assets
deposited as collateral with the respective broker or securities margin financer.
Market conditions may prevent backup trading instructions, such as "stop-loss"
or "limit orders," from being executed. You may be required to deposit
additional margin or pay interest within a short period. If you fail to meet the
margin requirement or interest payment in a timely manner, your collateral may
be sold without your consent. Moreover, you will be liable for any shortfall in
your account and any interest charges. Therefore, you should carefully consider
whether such financing arrangements are suitable for you based on your
financial situation and investment objectives.

9.  Re-pledging Securities or Collateral Authorization Risks
9.1. Providing authorization to a licensed or registered person to use your
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re-pledge your securities collateral for financial accommodation, or to
deposit your securities collateral for fulfilling and settling its settlement
and debt obligations involves certain risks.

If your securities or collateral are held by a licensed or registered person
in Hong Kong, the arrangement is only valid if you have given written
consent. Furthermore, unless you are a professional investor, the
authorization must specify the effective date, and the validity period
cannot exceed 12 months. For professional investors, these restrictions
do not apply.

Additionally, if your licensed or registered person sends a notice to you
at least 14 days prior to the expiry of the authorization, stating that the
authorization will be deemed renewed, and you do not object to the
renewal before the expiration date, your authorization will be deemed
renewed without your written consent.

Currently, there is no legal requirement for you to sign such
authorization. However, the licensed or registered person may require it,
for example, to provide margin loans or to lend your securities to third
parties or hold them as collateral. The relevant licensed or registered
person should explain to you the purpose for which the authorization
will be used.

If you sign the authorization and your securities are lent or held by a
third party, that third party will have a lien or charge over your
securities. Although the licensed or registered person is responsible for
the securities lent or held under the authorization, the actions of the
licensed or registered person may lead to the loss of your securities or
securities collateral.

Most licensed or registered persons offer cash accounts that do not
involve securities lending. If you do not need to use margin loans or do
not want your securities to be lent or pledged, you should refrain from
signing such an authorization and request the opening of such a cash
account.

9.2.

9.3.

94.

9.5.

9.6.

Derivatives Trading General Risks

10. Not Well Understood Risks

The Customer’s understanding of risks of trading structured or derivative
products (such as derivative warrants, callable bull/bear contracts,
exchange-traded funds, rights issues, etc.) may not cover all related risks and
other important matters. As a client and investor in structured or derivative
products, you should understand the nature of the contracts to be entered into
(and the relevant contractual relationships) and the extent of the risks you will
bear under such contracts before conducting any of the above transactions.
Trading in structured or derivative products may not be suitable for many
investors. You should carefully assess whether you are suitable for
participating in such trading based on your investment experience, investment
objectives, financial resources, and other relevant conditions.

11. Issuer Default Risks

If the issuer of a structured product becomes insolvent and fails to fulfill its
obligations in respect of the issued securities, investors will be treated as
unsecured creditors and will have no priority claim over any assets of the
issuer. Therefore, investors should pay special attention to the financial
strength and creditworthiness of the issuer of structured products.

12. Unsecured Products Risks

Unsecured structured products are not backed by assets. Investors may lose
their entire investment if the issuer becomes insolvent. To determine whether a
product is unsecured, investors should refer to the listing document.

13. Leverage Risks
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Structured products such as derivative warrants and callable bull/bear contracts
are leveraged products, and their value can change rapidly relative to the
leverage ratio of the underlying assets. Investors should note that the value of
structured products can fall to zero, resulting in the total loss of the initial
investment.

14. Validity Period Consideration Risks

Structured products have an expiration date, after which they become
worthless. Investors should pay attention to the expiration time of the product
to ensure that the remaining validity period of the selected product is
compatible with their trading strategy.

15. Special Price Movements Risks

The price of a structured product may differ from its theoretical price due to
external factors (such as market supply and demand), so the actual transaction
price may be higher or lower than the theoretical price.

16. Foreign Exchange Risks
If the underlying assets of the structured products traded by investors are not

denominated in Hong Kong dollars, they will also be exposed to foreign
exchange risk. Fluctuations in exchange rates may have a negative impact on
the value of the underlying assets, which in turn affects the price of structured
products.

17. Liquidity Risks

The Stock Exchange requires all issuers of structured products to appoint a
liquidity provider for each individual product. The role of the liquidity provider
is to provide two-way quotes for the product to facilitate trading. If a liquidity
provider defaults or ceases to perform its duties, investors in the relevant
product may not be able to trade until a new liquidity provider is appointed.

Derivative Warrants

18. Time Decay Risks

All else being equal, the value of a derivative warrant decreases as it
approaches its expiration date, so it should not be considered a long-term
investment.

19. Volatility Risks

The price of a derivative warrant can rise or fall with the implied volatility of
the price of the underlying asset. Investors should pay attention to the volatility
of the underlying asset.

Callable Bull/Bear Contracts

20. Mandatory Redemption Risks

When trading callable bull/bear contracts, investors should be aware of the
feature that such contracts can be "cancelled" or mandatorily redeemed on the
same day. If the value of the underlying asset of a callable bull/bear contract
equals the mandatory redemption price/level stated in the listing document,
trading in the callable bull/bear contract will cease. At that time, investors can
only recover the residual value of the callable bull/bear contract that has ceased
trading, as calculated by the product issuer in accordance with the listing
document (note: the residual value may be zero).

21. Financing Costs Risks

The issue price of a callable bull/bear contract already includes financing costs.

Financing costs will gradually decrease as the callable bull/bear contract

approaches its expiration date. The longer the term of the callable bull/bear

contract, the higher the total financing costs. If a callable bull/bear contract is

redeemed one day, investors will lose the financing costs for the entire validity
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period of the callable bull/bear contract. The calculation method of financing
costs is set out in the listing document of the callable bull/bear contract.

Exchange-Traded Funds

22. Market Risks

Exchange-traded funds mainly aim to track the performance of certain indices,
industries/sectors, or asset classes (such as stocks, bonds, or commodities). The
manager of an exchange-traded fund can use different strategies to achieve this
goal, but usually cannot discretionarily adopt defensive strategies in a falling
market. Investors must be prepared to incur losses due to fluctuations in the
relevant indices/assets.

23. Tracking Error Risks

This refers to the divergence between the performance of an exchange-traded
fund and the performance of the relevant index/asset, which may result from
transaction fees and other expenses of the exchange-traded fund, changes in the
composition of the relevant index/asset, the replication strategy of the
exchange-traded fund manager, and other factors.

24. Trading at a Discount or Premium Risks

The price of an exchange-traded fund may be higher or lower than its net asset
value, mainly due to supply and demand factors. This is particularly common
during periods of significant market volatility and irregular changes, and may
also occur in exchange-traded funds that specifically track markets/industries
with restrictions on direct investment.

25. Foreign Exchange Risks
If the underlying assets of the structured products traded by investors are not

denominated in Hong Kong dollars, they will also be exposed to foreign
exchange risk. Fluctuations in exchange rates may have a negative impact on
the value of the underlying assets, which in turn affects the price of structured
products.

26. Liquidity Risks

Market makers are exchange participants responsible for providing liquidity to
facilitate the trading of exchange-traded funds. Although most exchange-traded
funds have one or more market makers, if a market maker defaults or ceases to
perform its duties, investors may not be able to trade.

27. Different Replication Strategies of Exchange-Traded Funds Associated

Counterparty Risks

Full Replication and Representative Sampling Strategies
Exchange-traded funds adopting a full replication strategy typically
invest in all constituent stocks/assets in the same proportion as the
benchmark. Those adopting a representative sampling strategy invest
only in some (not all) of the relevant constituent stocks/assets.
Exchange-traded funds that directly invest in relevant assets without
using synthetic replication instruments issued by third parties
generally have minimal counterparty risk.

27.2. Synthetic Replication Strategy

27.1.
27.1.1.

27.2.1. Exchange-traded funds adopting a synthetic replication strategy
mainly track the performance of the benchmark through swaps or
other derivative instruments. Currently, exchange-traded funds
adopting a synthetic replication strategy can be further divided into
two types:

27.2.1.1. Composed of Swap Contracts

27.2.1.1.1. Total return swaps allow the exchange-traded fund manager to
replicate the performance of the fund's benchmark without
purchasing the relevant assets.
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27.2.1.1.2. Exchange-traded funds composed of swap contracts are exposed to
counterparty risk from swap dealers. If a swap dealer defaults or
fails to fulfill its contractual commitments, the fund may incur
losses.

27.2.2. Composed of Derivative Instruments

27.2.2.1. Exchange-traded fund managers can also use other derivative

instruments to synthetically replicate the economic benefits of the

relevant benchmark. Such derivative instruments may be issued by

one or more issuers.

Exchange-traded funds composed of derivative instruments are

exposed to counterparty risk from the issuers. If an issuer defaults or

fails to fulfill its contractual commitments, the fund may incur

losses.

27.2.2.2.

28. Even if an exchange-traded fund obtains collateral, it still relies on the
collateral provider to fulfill its obligations. In addition, once the right to
claim collateral is exercised, the market value of the collateral may be
much lower than the initial amount, resulting in significant losses for the
exchange-traded fund. Investors must understand and carefully assess the
impact of different exchange-traded fund structures and characteristics.
Investors can refer to the following summary of classifications of
exchange-traded funds listed on the securities market operated by Hong
Kong Exchanges and Clearing Limited.

Options and Futures

29. "Leverage" Effect Risks

The risk of futures trading is very high. Since the initial margin for futures is
relatively low compared to the value of the futures contract itself, it can exert a
"leverage" effect in futures trading. Minor fluctuations in the market can have a
significant proportional impact on the funds you have invested or will need to
invest. Therefore, this leverage effect can be both advantageous and
disadvantageous for you. You may thus lose all initial margin and any
additional amounts deposited with the relevant firm to maintain your positions.
If market conditions are adverse to your positions or margin levels are
increased, you will be subject to a margin call and required to deposit
additional funds within a short period to maintain your positions. If you fail to
pay the extra funds within the specified time, you may be forced to close your
positions at a loss and be liable for all resulting deficits.

30. Risk-Reducing Trading Instructions or Investment Strategies Risks

Even if you use specific trading instructions designed to preset loss limits (such
as "stop-loss" or "stop-loss limit" instructions), they may be of little use
because market conditions may render them unenforceable. As for strategies
using different position combinations, such as "calendar spreads" and
"straddles", the risks involved may be as high as holding basic "long" or "short"
positions.

31. Different Risk Levels Risks

The risk of options trading is very high. Investors, whether purchasing or
selling options, should first understand the type of options they intend to trade
(i.e., put options or call options) and the related risks. You should factor in the
option premium and all transaction costs, then calculate how much the option
value must increase to generate a profit. Investors purchasing options may
choose to offset, exercise the options, or let them expire. If an option holder
decides to exercise the option, they must settle in cash or purchase or deliver
the relevant assets. If the purchased option is on a futures product, the option
holder will obtain a futures position with the associated margin obligations (see
the "Futures" section above). If the purchased option has no value at expiration,
you will lose all investment amounts, including all option premiums and
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transaction fees. If you intend to buy deep out-of-the-money options, you
should note that the chance of profiting from such options is extremely slim.
Selling ("writing" or "shorting") options generally involves much higher risks
than buying options. Although the seller receives a fixed option premium, they
may incur losses far exceeding that premium. If market conditions reverse, the
option seller must deposit additional margin to cover the position. In addition,
the option seller is exposed to the risk that the buyer may exercise the option,
meaning the option seller is obligated to settle in cash or purchase or deliver the
relevant assets when the option buyer exercises. If the sold option is on a
futures product, the option seller will obtain a futures position with the
associated margin obligations (see the "Futures" section above). If the option
seller holds a corresponding amount of the relevant assets, futures, or other
options as a "cover", the risks incurred may be reduced. If the appropriate
option is not "covered", the risk of loss can be unlimited. Exchanges in certain
countries allow option buyers to delay payment of option premiums, so that the
buyer's obligation to pay margin does not exceed the option premium.
Nevertheless, the buyer risks losing the option premium and transaction fees.
When the option is exercised or expires, the buyer must pay any unpaid option
premium at that time.

32. Terms and Conditions of Contracts Risks

You should inquire with the firm conducting transactions on your behalf about
the terms and conditions of the relevant futures or options contracts being
traded, as well as related obligations (for example, under what circumstances
you may be obligated to settle the underlying assets of a futures contract, or in
the case of options, the expiration date of the option and time limits for
exercise). Under certain circumstances, the exchange or clearing house may
amend the terms of outstanding contracts (including the option strike price) to
reflect changes in the underlying assets of the contracts.

33. Suspension or Restriction of Trading and Price Relationships Risks
Market conditions (such as insufficient market liquidity) and/or the
implementation of specific market rules (such as the suspension of trading in
any contract or contract month due to price limits or "circuit breaker"
measures) may increase the risk of loss, as investors may then find it difficult
or impossible to execute transactions or close out/offset positions. If you
encounter such situations after selling options, the risk of loss you bear may
increase. In addition, the normal price relationships between the underlying
asset and futures, and between the underlying asset and options, may not exist.
For example, futures contracts underlying futures options are subject to price
limits, but the options are not. The lack of a reference price for the underlying
asset may make it difficult for investors to determine a "fair price".

34. Deposited Funds and Property Risks

You must clearly understand the extent of protection for funds or other
property deposited in connection with local or foreign transactions, especially
in the event of the relevant Company's bankruptcy or insolvency. The amount
of funds or property that can be recovered may be governed by special
regulations or local laws. Under the rules of certain jurisdictions, assets deemed
to belong to you may be distributed proportionally like cash when you are
insolvent.

35. Commissions and Other Charges Risks
Before starting trading, you should clearly understand all commissions, fees,

and other charges you must pay. These charges will directly affect your net
profits (if any) or increase your losses..

36. Trading in Other Jurisdictions Risks
Trading in markets in other jurisdictions (including those formally connected to
7/10
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the local market) may involve additional risks. The level of protection available
to investors in these markets may differ, or even be reduced. Before engaging
in any trade, you should familiarize yourself with the applicable rules
governing the transaction. The regulatory authorities in your jurisdiction cannot
enforce the rules of the jurisdiction where the trade is executed. Therefore,
before proceeding, you should inquire with the relevant firm about the
remedies and details available in your jurisdiction and other jurisdictions.

37. Currency Risks
Profits or losses arising from the purchase or sale of contracts denominated in

foreign currencies (whether the trades are executed in your jurisdiction or
another jurisdiction) will be affected by fluctuations in exchange rates when
converting the contract’s currency into another currency.

38. Trading Facilities Risks

Electronic trading systems are used for transmitting, executing, matching,
registering, or settling trading instructions. However, all systems and facilities
may experience temporary interruptions or failures, and any compensation you
may be entitled to could be subject to limitations based on the responsibilities
of the system provider, market, clearing house, and/or the participating firm.
Since these responsibility limitations may vary, you should inquire with the
firm executing your trades about the details.

39. Electronic Trading Risks

Trading through an electronic trading system may differ from trading through
other systems. If you trade through an electronic trading system, you will bear
the risks associated with that system, including the risk of hardware or software
failure. System failures could prevent your trading instructions from being
executed as instructed or even prevent them from being executed entirely.

40. Over-the-Counter Trading Risks

In certain jurisdictions, and only under specific circumstances, relevant firms
are permitted to conduct over-the-counter transactions. The firm conducting
transactions on your behalf may be the counterparty to your trades. In such
cases, it may be difficult or impossible to close out existing positions, assess
values, determine fair prices, or evaluate risks. Therefore, these transactions
may involve greater risks. In addition, over-the-counter transactions may be
subject to looser regulation or different regulatory regimes; therefore, before
conducting such transactions, you should first understand the applicable rules
and related risks.

41. Additional and Product-Specific Risk Disclosures

In addition to the general risks disclosed above, the Customer should note that

specific financial products—including, but not limited to, structured products,

derivatives, notes linked to multiple underlyings (e.g., basket or “worst-of”

notes), and virtual assets—carry unique and significant risks that may

substantially exceed those of standard securities, futures, or options. These may

include but are not limited to:

41.1. Principal Loss Risk

Investments in structured products, non-principal protected notes, and

derivatives are subject to the risk of total loss of invested capital. You may lose

all or part of your principal amount.

41.2. Credit Risk

These products are obligations of the issuer. If the issuer becomes insolvent or

defaults, investors may lose their entire investment regardless of the underlying

asset performance.

41.3. Leverage and Market Risk

Investment returns may be affected by leverage or market volatility. Losses

may be magnified, and rapid price movements can result in significant losses.
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41.4. Interest Rate, Early Termination, and Reinvestment Risk

Interest rates and early redemption events may impact returns. Proceeds may
need to be reinvested at lower prevailing rates, affecting overall yield.

41.5. Currency Risk

For products denominated in a currency different from your base or home
currency, movements in exchange rates may adversely affect the value of your
investment.

41.6. Liquidity Risk

Many structured products and notes do not have an active secondary market. It
may be impossible or difficult to liquidate these products at a reasonable price
before maturity.

41.7. Product and Underlying Asset Risk

For basket or “worst-of” linked products, returns may depend solely on the
worst performing underlying asset. Outcomes may be materially worse than
direct holdings or more straightforward products.

41.8. Physical Delivery and Odd Lot Risks

Settlement may involve delivery of assets that are illiquid, difficult to sell, or
delivered in odd lots rather than cash.

41.9. Calculation Agent and Discretionary Risks

Determination of payouts is often at the sole discretion of a calculation agent,
who has wide discretion on calculations, adjustments, and resolving ambiguity,
potentially affecting outcomes.

41.10. Derivatives and Option Risks

Selling options or derivatives may incur significant losses exceeding the initial
amount. Products with embedded derivatives involve complex payoff structures
that may not be fully understood.

41.11. Counterparty, Hedging, and Disruption Event Risks

Issuer hedging and/or adjustment events may negatively impact product value.
Counterparty or systemic events could prevent settlement or disrupt payouts.
41.12. Taxation and Regulatory Risks

Returns may be subject to local withholding taxes, reporting, or other
regulatory changes which may arise unpredictably.

41.13. Virtual Asset and Digital Token Risks

Products referencing or involving cryptocurrencies or other virtual assets
expose investors to extreme price volatility, lack of intrinsic value, risk of
hacking, platform or wallet compromise, fraud, scams, regulatory uncertainty,
legal risk, accounting/audit challenges, and limited recourse in the event of
loss.

42. Additional Virtual Asset and Cryptocurrency Risk Disclosure

42.1. Price Volatility and Investment Loss

Virtual assets and cryptocurrencies are highly volatile and may experience

significant and sudden price fluctuations. Investments can result in the total

loss of principal.

42.2. Lack of Regulation and Legal Protection

Most virtual asset exchanges and products are not formally regulated, exposing

investors to risks of government intervention, platform failure, frozen funds, or

inability to recover assets.

42.3. Technology and Cybersecurity Risks

Virtual assets held in wallets or on online platforms are subject to hacking,

technical faults, malware, or loss of private keys, any of which may result in

permanent asset loss.

42.4. Fraud, Scams, and Market Manipulation

The virtual asset market is vulnerable to fraud, Ponzi schemes, fake initial coin

offerings, “rug pull” scams, market manipulation, pump-and-dump schemes,

and wash trading.

42.5. Counterparty and Third-Party Risks

Asset recovery depends on the integrity and solvency of exchanges, custodians,

and service providers. Failure or misconduct by these parties may result in asset
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42.6. Liquidity and Price Transparency

Some virtual assets have limited liquidity and sparse trading volume. Large
transactions may be unable to execute immediately and prices may deviate
from fair market value.

42.7. Asset Nature and Utility

There are many types of virtual assets; some lack clear use cases or intrinsic
value, increasing bubble and obsolescence risks.

42.8. Accounting, Audit, and Tax Risks

Unclear accounting and audit standards for virtual assets, and uncertain or
evolving tax regulations, may create additional compliance and reporting risks.
42.9. Legal Liability and Illicit Use

Virtual assets may be used in money laundering, terrorism financing, or other
illegal activities. Holding or trading certain assets may incur legal liabilities.
42.10. Operational and Systemic Events

Events such as major system outages, exchange or infrastructure failure,
regulatory changes, or sudden market collapses may result in forced liquidation
or trading suspensions.

The Customer are strongly advised to read all relevant offering documents
and product-specific risk disclosures, and to seek independent advice
before investing in complex or structured products. The above list is not
exhaustive and does not replace product-specific disclosures.
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